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Causes and Countermeasures of Final Demand's

Declining Efficiency of Employment Generation

ZHOU Wen

(School of Finance, Hubei University of Economics, Wuhan 430205)

Abstract: In this paper, China's partially closed input-output model 2002, 2007, 2012 and
2015 have been employed. The result shows that the direct effect, indirect effect and induced
effect on employment stimulation of unit final demand has declined in every industry. However,
the declining trend is slowing down with dynamic differences among industries. From 2002 to
2015, there are three causes for unit final demand’s declining efficiency of employment generation
in all industries: changes of employment per output, industrial structure and demand structure.
During 2002-2015, the changes of final demand structure are the principal causes. To relieve
employment pressure, final demand structure should be the most critical aspect. It is necessary to
conform to the dynamic of consumption structure and explore the potential for employment
creation by high quality consumption. The industrial structure of fixed investment should be
modified. Those industries which can generate more employment should get more investment.
Meanwhile, export structure should be adjusted. It is worth trying to enhance labor export through
overseas investment.

Key words: final demand, employment, partially closed Input-Output model
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