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Financial Sector’ s Human Capital Allocation and Financial

Asset Investment in the Real Sector
DAI Jing XU Chuanhua ( Hubei University of Economics 430205)
LIU Guanchun ( Shanghai University of Finance and Economics 200433)
ZHANG Jianhua ( Huazhong University of Science and Technology 430070)

Abstract: Against the background of “cold” real economy and “hot” virtual economy the proportion of non—
financial enterprises investing in financial assets in China is rapidly increasing. From the perspective of
financial sector’ s human capital this paper investigates the logic of financial investment of firms in the real
sector and provides an explanation for the accelerating financialization in the real sector. We measure the
financial sector’ s human capital at the prefecture—city level by workers’ average years of schooling using the
data of 2008 National Economic Census and then we match them with the annual data of nonfinancial listed
firms over 2009—2018. The results show that the higher the financial sector’ s human capital the more
financial assets and the less fixed assets are owned by firms especially so for firms with severe information
asymmetry. More importantly we find a key channel—reduction in corporate debt maturity which is a result of
an increasing short-term debt and a decreasing long-term debt. Taken together human capital in the financial
sector strengthens their market power in credit contracts and credit suppliers’ preference to short-term debt is
critical for financialization of the real sector.

Keywords: Financial Sector Human Capital Allocation Financialization of the Real Economy Debt Maturity

Structure
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